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On Dec. 27, the official Brazilian Institute of Geography and Statistics (IBGE) reported monthly
inflation of 28.79% between Nov. 15 and Dec. 15. Accumulated inflation for the year reached
933.62%, a 12-month record. Annual inflation last year was 365.96%, according to the IBGE. Annual
figures are calculated by compounding, not adding, the monthly rate. For the Oct. 15-Nov. 15 period,
inflation totaled 26.92%. Food costs increased 29.76% in the Nov. 15-Dec. 15 period, compared
with 33% for personal services. Officials have stated plans to impose an anti- inflation program in
January that is to include major cuts in public spending. The deficit is running at about 6% of gross
national product. The December inflation rate is about 25% above the amount fixed in a "pact"
signed by the government, domestic businesspersons and labor union leaders on Nov. 3. Finance
experts in Sao Paulo told reporters that inflation in the month of January is likely to reach 28%,
due to in part to adjustments in private sector and public services prices which are to be kept to a
maximum of 25%. The adjustments were slated for implementation on Jan. 3. In the Nov. 15-Dec. 15
period, the highest price jumps were recorded in urban transport, services, foodstuffs and clothing
sectors. Urban transport fee hikes were held back until after the Nov. 15 municipal elections. In
the third week of December, the Autolatina conglomerate (comprised of the Ford Motor Company
and Volkswagen A.G.) announced price increases higher than those mentioned in the pact, while
many other companies and retail outlets adopted similar measures in order to take advantage of the
holiday spending spree. President Jose Sarney has pledged new austerity measures to commence in
mid-January. Included is the elimination of at least six ministries and numerous other government
offices. (Basic data from AP, Notimex, 12/28/88; New York Times, 12/30/88)
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